Lam Research Corporation Convertible Note (CUSIP 512807AL2) due May 15, 2018 Dilution Schedule

Sensitivity Based on Average Quarterly Stock Price

Quarterly share dilution under the Treasury stock method is calculated as follows:

Share Dilution =
Average Quarterly Share Price

Notional Underlying Shares Conversion Price
Convertible Notes $450 million 7.43 million $60.52
Note Hedge $450 million 7.43 million $60.52
Warrants $450 million 7.43 million $73.09

Hypothetical Quarterly Average Stock Price Matrix

(Average Quarterly Share Price X Underlying Shares) minus Notional

Approximate Quarterly Dilutive Share Count Impact

('000s shares)

Adjusted Average Convertible Net Dilution  Net Dilution
Quarterly Stock Notes Note Hedge Warrants (Non-GAAP) (GAAP)
Less than $60.52 - - -

$63.00 292 (292) - - 292
$66.00 617 (617) - - 617
$69.00 913 (913) - - 913
$72.00 1,185 (1,185) - - 1,185
$75.00 1,435 (1,435) 190 190 1,624
$78.00 1,665 (1,665) 468 468 2,134
$81.00 1,879 (1,879) 726 726 2,605
$84.00 2,077 (2,077) 966 966 3,043
$87.00 2,262 (2,262) 1,189 1,189 3,450
$90.00 2,434 (2,434) 1,397 1,397 3,831
$93.00 2,595 (2,595) 1,591 1,591 4,187
$96.00 2,747 (2,747) 1,774 1,774 4,520
$99.00 2,888 (2,888) 1,945 1,945 4,834
$102.00 3,022 (3,022) 2,107 2,107 5,129
$105.00 3,148 (3,148) 2,259 2,259 5,407
$108.00 3,267 (3,267) 2,403 2,403 5,670
$111.00 3,380 (3,380) 2,538 2,538 5,918
$114.00 3,486 (3,486) 2,667 2,667 6,153
|amar'17 Adjusted Average Share Price $116.02 3,555 (3,555) 2,750 2,750 6,305 |
$117.00 3,587 (3,587) 2,789 2,789 6,377
$120.00 3,684 (3,684) 2,905 2,905 6,589
$123.00 3,775 (3,775) 3,016 3,016 6,791
$126.00 3,862 (3,862) 3,121 3,121 6,983
$129.00 3,945 (3,945) 3,221 3,221 7,166
$132.00 4,024 (4,024) 3,317 3,317 7,341
$135.00 4,100 (4,100) 3,408 3,408 7,508
$138.00 4,172 (4,172) 3,496 3,496 7,668
$141.00 4,242 (4,242) 3,580 3,580 7,821
$144.00 4,308 (4,308) 3,660 3,660 7,968
$147.00 4,372 (4,372) 3,737 3,737 8,109
$150.00 4,433 (4,433) 3,811 3,811 8,244
$153.00 4,492 (4,492) 3,882 3,882 8,374
$156.00 4,548 (4,548) 3,950 3,950 8,498
$159.00 4,603 (4,603) 4,016 4,016 8,618
$162.00 4,655 (4,655) 4,079 4,079 8,734
$165.00 4,706 (4,706) 4,140 4,140 8,846

1. Please refer to the Notes to the Consolidated Financial Statements, Note 11 - Long Term Debt
and Other Borrowings on Form 10-Q, filed January 30, 2017, for additional information.

2. The conversion price has been adjusted to reflect the impact of the cash dividend payout on
the conversion rate. Refer to Form 8-K filed March 10, 2017 for additional information.

3. Lam Research receives ~0.8M shares from the call spread hedge at the current price.
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