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Lam Research Corporation Convertible Note (CUSIP 512807AJ7) due May 15, 2016 Dilution Schedule
Sensitivity Based on Average Quarterly Stock Price

Quarterly share dilution under the Treasury stock method is calculated as follows:
 (Average Quarterly Share Price X Underlying Shares) minus Notional

Notional Underlying Shares Conversion Price
Convertible Notes $450 million 7.32 million $61.44

Note Hedge $450 million 7.32 million $61.44
Warrants $450 million 7.32 million $69.55

Hypothetical Quarterly Average Stock Price Matrix

Convertible 
Notes Note Hedge Warrants

Net Dilution 
(Non-GAAP)

Net Dilution 
(GAAP)

-                               -                          -                         -                      -                      
$62.00 66                            (66)                     -                         -                 66                   
$64.00 293                          (293)                   -                         -                 293                
$66.00 506                          (506)                   -                         -                 506                
$68.00 707                          (707)                   -                         -                 707                
$70.00 896                          (896)                   47                      47                   943                
$72.00 1,074                      (1,074)                249                   249                1,323             

QMar'16 Adjusted Average Share Price $72.41 1,110                      (1,110)                289                   289                1,399             
$74.00 1,243                      (1,243)                440                   440                1,683             
$76.00 1,403                      (1,403)                621                   621                2,025             
$78.00 1,555                      (1,555)                793                   793                2,348             
$80.00 1,699                      (1,699)                956                   956                2,656             
$82.00 1,837                      (1,837)                1,112                1,112             2,948             
$84.00 1,967                      (1,967)                1,260                1,260             3,227             
$86.00 2,092                      (2,092)                1,401                1,401             3,492             
$88.00 2,211                      (2,211)                1,535                1,535             3,746             
$90.00 2,324                      (2,324)                1,664                1,664             3,988             
$92.00 2,433                      (2,433)                1,787                1,787             4,220             
$94.00 2,537                      (2,537)                1,905                1,905             4,442             
$96.00 2,637                      (2,637)                2,018                2,018             4,655             
$98.00 2,732                      (2,732)                2,126                2,126             4,858             

$100.00 2,824                      (2,824)                2,230                2,230             5,054             

1.  Please refer to the Notes to the Consolidated Financial Statements, Note 11 - Long Term Debt 
and Other Borrowings on Form 10-Q, filed February 3, 2016, for additional information.
2.  The conversion price has been adjusted to reflect the impact of the cash dividend payout on 
the conversion rate. Refer to Form 8-K filed March 16, 2016 for additional information.
3. Lam Research receives ~0.8M shares from the call spread hedge at the current price.
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